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Mjfr'hapl Q. Zarin : 516-487-7450
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Michael R. Sullivan &% Company, Certified Public |Accountants, P.C.
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1140 Franklin Avenue " Garden City NY 11530
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Michael R. Sullivan & Company
CERTIFIED PUBLIC ACCOUNTANTS, P.C.
140 Franklin Avenue, Garden City, NY 11530 - 516-742-2324 - Fax: 516;742-0530

Independent Auditors' Réport
Wellfleet Investments LLC
40 Cutter Mill Road, Suite 200
Great Neck, New York 11022-2142
We have audited the accompanying statement of financial
condition of Wellfleet Investments LLC as of December 31, 2007,
and the related statements of operations, changes in member’s

equity,
filing pursuant.to Rule 17a-5 under the Securit]
of 1934.

the Company's management. Our responsibility

and cash flows for the year then ended that you are

ies Exchange Act

These financial statements are the ﬂesponsibility’ of

s to express an

opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards

generally accepted in the United States

of | America.

Those

standards require that we plan and perform the|audit to obtain

reasonable assurance about whether the financia
free of material misstatement.

An audit includes examining,

statements are
on

a test basis, evidence supporting the amounts and disclosures in

the financial statements.
accounting principles used and significant es
management, as well as evaluating the ow
statement presentation. We believe that our s
reasonable basis for our opinion.

the financial statements
in all material respects, the fi

In our opinion,
present fairly,

of Wellfleet Investments LLC as of December 3]
results of its operations and its cash flows fo

ended in conformity with accounting princi]
accepted in the United States of America.
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An audit also includes assessing the

timates made by
erall £financial
ludit provides a

‘erred to above
nancial position
l, 2007 and the
r the year then
|l ples generally




Our audit was conducted for the purpose of form
the basic financial statements taken as
information contained in the supplemental info;
the accompanying table of contents is presente
additional analysis and is not a required pa
financial statements, but is supplementary inf
by Rule 17a-5 of the Securities Exchange Ac
information has been subjected to the aud
applied in the audit of the basic financial sf
our opinion, is fairly stated in all mate:
relation to the basic financial statements taken

Tiloehetls £ Juthioer ooy

Michael R. Sullivan & Company
Certified Public Accountants, P.C.
Garden City, New York

February 27, 2008
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-ial respects in

as a whole,




Wellfleet Investments LLC
Statement of Financial Conditioh
As of December 31, 2007

ASSETS
Current Assels
Cash in Bank
Accounts Recelvable
Marketable Securities
Other Investments
Total Current Assets
Property and Equipment
Less: Accumulated Depreciation
Other Assets

- Total Assets

LIABILITIES AND MEMBER'S EQUITY

Current Liabilities
Accrued Liabilities

Member's Equity

Total Liabilities and
Member's Equity

Ses accompanying notes to financial statements,
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$

5

$

$

213,233
49,489
121,251
32,848
416,821

14,174
(12,742)

1,432

2,100

420,353

119,082

301,271

420,353




Michael R. Sullivan & Company

CERTIFIED PUBLIC ACCOUNTANTS, P.C.

1140 Franklin Avenue, Garden City, NY §1530 - 516-742-2324 - Fax: 516

Independent Auditors' Report on Internal
Control Required by SEC Rule 173

Wellfleet Investments LLC
. 40 Cutter Mill Road, Suite 200
Great Neck, New York 11022-2142

In planning and performing our audit of the fin
of Wellfleet Investments LLC (the Company), as
year . ended December 31, 2007, in accordanc
standards generally accepted in the United State
considered the Company’s internal control

reporting (internal control) as a basis fo
auditing procedures for the purpose of expressir
the financial statements, but not for the purpc
an opinion on the effectiveness of the Col
control. Accordingly, we do not express an
effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g) (1)
Exchange Commission (SEC), we have made a study
and procedures followed by the Company, includi
of control activities for safegquarding securit
included tests of compliance with such practic

of the

1e8s.

-742-0530

Accounting
1-5

ancial statements
of and for the
e with auditing
>s of America, we
over financial
r designing our
1g our opinion on
se of expressing
mpany ‘s internal
opinion on the

Securities and
of the practices
lng consideration
This study
8 and procedures

that we considered relevant to the objectives stated in rule

17a-5(g) in
indebtedness
17a-3(a) {11)
provisions of rule 15c3-3.

making the periodic
(or aggregate debits)

Because the Compan

computations
and net capital under rule
and for determining compliance wikh the exemptive

of aggregate

does not carry

securities accounts for customers or perform custodial functions

relating to customer securities, we did not revi

and procedures followed by the Company in any of

1. examina
and

Making quarterly securities
verifications, and comparisons
differences required by rule 17a-13.

-16-
CONFIDENTIAL

lew the practices
the following:

tions,
recordation

counts r
of




2, Complying with the requirements for prompt payment for
securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of
all fully paid and excess margin securities of customers as
required by Rule 15¢3-3. ‘

The management of the Company is responsible |for establishing
and maintaining internal control and the) practices and
procedures referred to in the preceding | paragraphs. 1In
fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and
related costs of controls and of the practices and procedures
referred to in the preceding paragraphs and to assess whether
those practices and procedures can be expected to achieve the
SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide
management with reasonable but not absolute] assurance that
agsets for which the Company has responsibility are safeguarded
against loss from unauthorized use or dispgsition and that
transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of
financial statements in conformity' with generally accepted
accounting principles. Rule 17-5(g) lists additional objectives
of the practices and procedures 1listed i the preceding
paragraphs.

Because of inherent 1limitations in internal |control and the
practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may
become inadequate because of changes in conditfions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a
control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate,
authorize, record, process, or report financial data reliably in
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accordance with generally accepted accounting
that there is more than a remote likelihood th
of the entity’s financial statements that
inconsequential will not be prevented or
entity’s internal control. '

A material weakness is a significant deficienc:
of significant deficiencies, that results in mg
likelihood that a material misstatement of
statements will not be prevented or detected
internal control.

Qur consideration of internal control was
purpose described in the first, second and thii
would not necessarily identify all deficiend
control that might be material weaknesses. We
any deficiencies in internal control and contrq
safeguarding securities that we consider
weaknesses, as defined above.

- We understand that practices and procedures ths
objectives referred to in the second and thii
this report are considered by the SEC to be
purposes in accordance with the Securities Exch
and related regulations, and that practices and
do not accomplish such objectives in all m
indicate a material inadequacy for such purpose
understanding -and on our study, we believe th:
practices and procedures, as described in the
paragraphs of this report, were adequate at De
to meet the SEC’s objectives. |

This report is intended solely for the informa

the Member, the SEC, and other regulatory agenc
rule 17a-5(g) under the Securities Exchange Act
regulation of registered brokers and dealer
intended to be and should not be used by anyone

specified parties. ‘

Hctod K slelbens

Michael R. Sullivan & Co
Certified Public Accounts, P.C.
Garden City, New York
February 27, 2008
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